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SUBJ: AMERICAN MOTORS PARTICIPATION IN HAVANA TRADE FAIR 

1. MINISTER OF COMMERCE AND INDUSTRY CAMPILLO SAINZ TOLD 
AMBASSADOR JOVA EVENING OF MARCH 5 THAT AMERICAN MOTORS HAD NOT 
SUBMITTED APPLICATION TO PARTICIPATE IN HAVANA TRADE FAIR. 

CAMPILLO SAINZ ALSO SAID THAT IT WAS HIS UNDERSTANDING THAT 

US EMBASSY HAD TOLD AMERICAN MOTORS THEY DID NOT NEED PERMISSION 
TO PARTICIPATE AT FAIR; BUT AMERICAN MOTORS WAS FEARFUL OF 
DOING SO. 

2. AMBASSADOR CHECKED WITH UNDERSECRETARY BECKER MORNING OF MARCH 
6 CONCERNING AMERICAN MOTORS AND TO INSURE THAT BECKER WAS 

UNDER NO MISUNDERSTANDING WHATSOEVER ABOUT THE NEED FOR PERMISS- 
ION BOTH TO PARTICIPATE AND TO SELL IN CUBA. BECKER REPLIED 
THAT FROM HIS MEETING WITH AMBASSADOR ON FEBRUARY 19, AND 
FROM HIS MEETING WITH ASST. SECY. ROGERS, HE UNDERSTOOD MATTER 
PERFECTLY. BECKER ALSO ASKED THAT WE SPEAK TO LOCAL REPRESENT- 
ATIVES OF AMERICAN MOTORS. 

3. UNLIKE OTHER AMERICAN AUTOMOTIVE FIRMS, AMERICAN MOTORS IN 
MEXICO IS 62 PERCENT OWNED BY SOMEX (A GOM FINANCIAL ENTITY) 

37 PERCENT BY AMERICAN MOTORS, 1 PERCENT BY MISCELLANEOUS 
MEXICAN STOCKHOLDERS. ALL OF THE BOARD OF DIRECTORS ARE MEXICANS. 

THE FIRM IS KNOWN IN MEXICO AS VEHICULOS AUTOMOTORES MEXICANOS, 
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4. IN THE AFTERNOON OF MARCH 6 MR. ORDORICA TUNON. ADMINISTRATIVE 
MANAGER, AND MR. GUTIERREZ SOLA, MANAGER OF THE JEEP LINE, 

CALLED ON E/C COUNSELOR. THEY HAD WITH THEM COPY OF A LETTER 
FROM AMERICAN MOTORS FIRM IN THE U.S., WHICH SPELLED OUT 
PENALTIES FOR TRADE WITH CUBA. IN ADDITION, THE JEEP WAS 
DESCRIBED AS A STRATEGIC PRODUCT. AS FAR AS WE COULD TELL LETTER 
WAS RESULT OF MORE OR LESS ROUTINE INQUIRY AND RECEIVED 
STANDARD REPLY SETTING FORTH LAW AND THE PENALTIES. 

5. THE LOCAL FIRM HAD APPARENTLY BEEN SCARED OFF BY THIS LETTER 
AND HAD TOLD IMCE THAT FIRM DID NOT INTEND TO PARTICIPATE 

MR. CANA V ATI, DIRECTION DE PROMOCION INTERNACIONAL, IMCE, 

HAD TOLD THEM TO GET IN TOUCH AGAIN WITH UNDERSECRETARY 
BECKER. 

6. MR. ORDORICA AND MR. GUTIERREZ CONFIRMED THAT IN VIEW OF 
THIS LETTER NO FORMAL APPLICATION HAD BEEN FILED IN WASHINGTON. 

E/C COUNSELOR CONFIRMED THAT THE LAW WAS STILL VERY MUCH IN 
FORCE BUT POINTED OUT THAT THE LAW PROVIDES ALSO FOR APPLICATIONS 
TO BE SUBMITTED TO TREASURY AND COMMERCE. HE URGED THEM, IN 
VIEW OF CIRCUMSTANCES SURROUNDING MEXICAN PARTICIPATION AT 
HAVANA FAIR AND MEXICAN CHARACTER OF FAIR, TO SUBMIT APPLICATIONS 
ON AN URGENT BASIS. 

7. IN REPLY TO E/C COUNSELOR'S DIRECT QUESTION, BOTH VISITORS 
CONFIRMED THAT THEY HAD NOT BEEN IN TOUCH WITH AMERICAN EMBASSY 
ON THIS MATTER AND THAT NO ONE CONNECTED WITH EMBASSY HAD 
TOLD THEM THEY NEED NOT HAVE A LICENSE EITHER TO EXHIBIT OR TO 
SELL IN CUBA. THEY HAD NO IDEA WHERE THE RUMOR HAD COME FROM 
ABOUT EMBASSY'S SAYING NO PERMISSION WAS NEEDED TO EXHIBIT. 
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